
Previous: 7,527.8 PSEi change: 0.17%

High: 7,566.6 Best: GLO +3.23%

Low: 7,513.4 2nd best: SMC +2.96%

Close: 7,540.9 2nd worst: SMPH -1.79%

Val. traded (mn): 3,089.8 Worst: GTCAP -4.66%

Tenor Change Yield Tenor Change Yield

1 month -0.5297 3.0989 4 years -0.2304 5.7000

3 months -0.0356 3.1788 5 years -0.0204 5.9227

6 months +0.0477 4.1346 7 years +0.0034 6.1755

1 year +0.0053 4.8471 10 years +0.2911 6.7661

2 years -0.3097 4.9742 20 years -0.0572 7.3696

3 years -0.2604 5.0682

Previous Close Previous Close

PHP/USD 53.390 53.470 EUR/USD 1.1406 1.1319

Tenor Change Yield Tenor Change Yield

3 months -0.0130 2.0534 5 years -0.0373 2.7346

6 months -0.0052 2.2297 10 years -0.0362 2.8623

2 years -0.0288 2.6082 30 years -0.0353 3.0319

Philippine peso

August 16, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities remained flat with a slight upward bias due to several external factors (e.g., Turkey events, trade war, etc.). On the other hand, fixed

income yields fell, more likely due to the recent monetary action of the BSP. Philippine peso was flat with a mild depreciation due to continued

movement of investors to safe-haven currencies.

Foreign Exchange

OVERSEAS MARKETS

Global equities resumed their decline as stocks were dragged down by geopolitical tensions, skidding commodity prices, and earnings that were

weaker-than-expected. Meanwhile, US Treasury yields fell and the dollar was flat as tensions continue to weigh on investors' risk appetite.

Global Markets

US Treasuries

 Megawide Construction Company (PSE Ticker: MWIDE) reported its 
consolidated net profit of Php1.26 Bn from Php1.15 Bn, a 10% increase YoY 
driven by the continued robust growth in the airport business segment which 
contributed 65% to consolidated net earnings. MWIDE's airport segment's 
revenue went up by 14% to Php1.32 Bn in 1H of 2018. 

 Bangko Sentral ng Pilipinas (BSP) reported the personal remittances from 
overseas Filipinos (OFs) which posted a 2.8% increase YoY as personal 
remittances from land-based workers and transfers from sea-based workers 
with short-term contracts increased 2.5% and 3.4% respectively. However, 
month-on-month remittances declined 4.9% at USD2.6 Bn on the back of 
smaller amounts sent by Filipinos working in the United Arab Emirates (UAE), 
Saudi Arabia and Kuwait. 
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 The local equity index remained flat with a slight upward bias as investors 
remained cautious of external factors (e.g., Turkey, trade war, US fed rate hikes, 
etc.) amidst a lackluster earnings season. The Philippine Stock Exchange index 
rose 0.17% DoD to close at 7,540.9. 

 Local fixed income yields fell, particularly in the short-end and belly of the yield 
curve. Bargain-hunting in light of recent aggressive monetary action of the 
Bangko Sentral ng Pilipinas may have contributed to the decline in yields. On 
average, yields decreased by 9.96 bps. 

 The Philippine peso was flat with mild depreciation as the dollar index rose, due 
to the continued movement of investors to safe-haven currrencies amid the 
concerns over Turkey and US relations. The PHP/USD weakened by 0.15%, 
ending at 53.47. 
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 US stocks were lower as Turkey and trade tensions resurfaced. A sharp fall in oil 
prices also sent the energy sector skidding, further dragging down the 
performance. The S&P500 and the DJIA closed at 2,818.37 (-0.76% DoD) and 
25,162.41 (-0.54% DoD) respectively. 

 European equities closed sharply lower weighed down by commodity-related 
stocks. Crude inventory data showed an unexpected rise, a negative sign for 
demand. The MSCI Europe closed  at 127.91 (-1.36% DoD). 

 Asian equities declined as tech stocks were battered by the disappointing results 
of Tencent Holdings Ltd. The MSCI APxJ Index closed at 520.90 (-1.03% DoD). 

 US Treasuries further fell as appetite for risky assets has not yet recovered. 
Yields fell 2.60 bps on average, while the benchmark 10-year's yield fell 3.62 bps 
DoD to 2.8623%. 

 The US dollar was relatively flat still driven by tensions in Turkey. The 
disappointing economic data from China also failed to ease US dollar strength. 
The DXY fell 0.04% DoD to 96.696. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


